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INDEPENDENT AUDITOR’S REPORT 
 

To the Shareholders of “Armenbrok” Open Joint Stock Company: 
 

Opinion 
 
We have audited the financial statements of “Armenbrok” Open Joint Stock Company (the 
“Company”), which comprise the statement of financial position as at December 31, 2020, 
and the statement of profit or loss and other comprehensive income, statement of changes 
in equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, 
the financial position of the Company as at December 31, 2020, and its financial 
performance and its cash flows for the year then ended in accordance with International 
Financial Reporting Standards (“IFRSs”). 
 

Basis for Opinion  
 

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). 
Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the International Ethics Standards Board 
for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”), and we 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with International Financial Reporting Standards (“IFRSs”), and for 
such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. 
 

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but 
to do so. 
 

Those charged with governance are responsible for overseeing the Company’s financial 
reporting process.

file:///C:/Users/lmkhitaryan/Documents/www.deloitte.com/ru/about






ARMENBROK OJSC 
 

5 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE YEAR ENDED DECEMBER 31, 2020 
In AMD thousands unless otherwise stated 

 

 Notes 2020  2019 

Interest income 7       1,110,269         790,814  

Interest expense 7     (612,738)      (410,427) 

Net interest income       497,531        380,387  

     

Fee and commission income   8     241,690       263,664  

Fee and commission expense 8           (137,135)            (103,875) 

Net fee and commission income          104,555           159,789  

     

Net gain from financial assets at fair value through profit or loss 9 168,258  210,681  
Net gain from derecognition of financial assets measured at fair value 
through other comprehensive income  29,309   191,552  

Other income   -   618  

Staff costs  (169,309)  (157,779) 

Administrative expenses 10 (77,400)  (75,278) 

Negative goodwill 6 -  2,590 

Share of profits of associate 17 50,356  26,964 

Share of results of joint venture 18 (836)  - 

Net (charge)/recovery of loss allowance  29  (23,584)   67,753 

Profit before income tax  578,880  807,277 

Income tax expense 11 (84,468)  (113,850) 

Profit for the year   494,412  693,427 

 
Other comprehensive income 
Items that may be reclassified subsequently to profit or loss:     

Fair value (loss)/gain on investments measured at FVOCI   (439,142)  417,546 
Less: Cumulative gain on investments in reclassified to profit or loss 
upon sale  (35,743)  (223,642) 

Income tax effects of the movement in other comprehensive income  85,479  (34,902)  

Other comprehensive income, net of tax        (389,406)         159,002  

Total comprehensive income for the year  105,006  852,429 

     

Earnings per share     

Basic and diluted 12 1.85  2.60 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Notes on pages 8-52 form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  
FOR THE YEAR ENDED DECEMBER 31, 2020 
In AMD thousands unless otherwise stated 
 

 

 
 
 
 

Notes 
Share 
capital 

Share 

premium 

Statutory 

general 

reserve 

Financial assets at 

fair value through 

other 

comprehensive 

income reserve 

Retained 

earnings Total 

Balance at  January 1, 2019   
                    

267,150  
                    

208,011  
                               

79,670  
                                 

777,520  
                 

1,027,238  
                                        

2,359,589  
Profit for the year   - - - - 693,427 693,427 
Other comprehensive 
income for the year, net of 
income tax  - - - 

                                   
159,002  -                     

                                           
159,002 

Total comprehensive 
income for the year  

                             
-    

                             
-    

                                      
-    

                                   
159,002 693,427 

                                           
852,429 

Dividends declared 22 - - - - (227,077) (227,077) 

Balance at  December 
31,2019 22 

                    
267,150  

                    
208,011  

                               
79,670  

                                 
936,522  

                 
1,493,588 

                                        
2,984,941 

        
Profit for the year   - - - - 494,412 494,412 
Other comprehensive 
income for the year, net of 
income tax  - - - 

                                   
(389,406) -                     

                                           
(389,406) 

Total comprehensive 
income for the year  

                             
-    

                             
-    

                                      
-    

                                   
(389,406) 494,412 

                                           
105,006 

Dividends declared 22 - - - - (233,756) (233,756) 

Balance at  December 31, 
2020 22 

                    
267,150  

                    
208,011  

                               
79,670  

                                 
547,116  

                 
1,754,244 

                                        
2,856,191 

        

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Notes on pages 8-52 form an integral part of these financial statements. 



ARMENBROK OJSC 
 

7 

STATEMENT OF CASH FLOWS  
FOR THE YEAR ENDED DECEMBER 31, 2020 
In AMD thousands unless otherwise stated 
  
 Notes 2020  2019 

Cash flows from operating activities       

Interest received            760,607   984,191 

Interest paid              (596,215)  (409,304) 

Fee and commissions received           229,146   283,728 

Fee and commissions paid               (941)  (109,171) 

Net foreign exchange conversion                          28   68 

Other operating income                      1,024   825 

Salary and other related payments           (126,452)  (129,158) 

Other operating expenses paid               (255,813)  (136,708) 
Cash flows from operating activities before changes in operating 
assets and liabilities  11,384   484,471 

     

Changes in operating assets and liabilities:      

(Increase)/decrease in operating assets     

Net increase in deposits  (468,000)  - 

Reverse repurchase agreements                        10,723  245 

Investments in securities                (6,623,303)  (252,734) 

Other assets                 434,205  (1,874) 

Increase/(decrease) in operating liabilities     

Amounts due to financial institutions                    445,392   1,293 

Repurchase agreements                 6,603,648   630,430 

Other liabilities                     (1,343)  (465) 

Net cash flow from operating activities before income tax               412,706         861,366  

Income tax paid             (116,168)              (106,364) 

Net cash from operating activities            296,538              755,002  

     

Cash flows from investing activities      

Purchase of property and equipment and intangibles 20             (770)                 (3,180) 

Investment in joint venture 18 (24,000)  - 

Acquisition of subsidiary 6          -                    (531,600)    

Net cash used in investing activities     (24,770)    (534,780) 

     

Cash flows from financing activities     

Payments for leases 31 (50,500)  - 
Dividends paid    (223,484)   (227,077) 

Net cash used in financing activities   (273,984)   (227,077) 

     

Net decrease in cash and cash equivalents          (2,216)             (6,855) 

Cash and cash equivalents at beginning of the year 13     60,022          67,346  
Effect of foreign exchange fluctuations on cash and cash 
equivalents      (30,958)          (469)  

Cash and cash equivalents at end of the year 13 26,848   60,022  

 
 
 
 
 
 
 
 
 
 

Notes on pages 8-52 form an integral part of these financial statements. 




























































































